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PRESENTATION AGENDA

= OVERVIEW AND RECENT DEVELOPMENTS
= INFLATION AND MONETARY PoOLICY

= RISKS AND RECESSION WORRIES




DECLINING CALIFORNIA POPULATION
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MIXED ECONOMIC SIGNALS
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CALIFORNIA ECONOMY

= GDP recovered in 2021 Q1, after dropping 30% in 2020 Q2

= Record-low unemployment rate (3.8% in September 2022)

= Recovered 2.7M+ jobs lost in March and April 2020
1 30,800 more jobs as of October 2022



STRONG LABOR MARKET RECOVERY

u.s. Unemployment Rate California ‘
3.5% (Jul-22, Sep-22) Record-low 3.8% (Sep-22)
3.7% (Oct-22) Latest 4.0% (Oct-22)

Nonfarm Employment

4****

¥¥¥¥¥¥¥¥¥

100.5% Relative to Feb-20 A

K -100:2% \
October.2022

*****

August 2022 Full recovery month
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= Gained jobs in all but 3 months (Dec-20, Jan-21, Sep-21)
= Added nearly 1 out of every 8 new U.S. jobs
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The Components of CPI
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FEDERAL RESERVEACTIONS TO COMBAT INFLATION




U.S. REAL GDP CONTRACTS IN FIRST HALF OF 2022
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INFORMATION JOB OPENINGS
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LOOKING AHEAD ...



WORRIES OF RECESSION
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CALIFORNIA EXPECTED TO FACE BUDGET DEFICIT
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FY 2020-21 BUDGET OVERVIEW

May Revision Governor's Budget
2020-21 Projected 2020-21 Actual

Deficit Surplus
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RISKSTO CALIFORNIA ECONOMY
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CALIFORNIA STATE OF MIND

California’s economy is poised to overtake Germany after showing
steady growth
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THANK YOU!

Email: Somjita.Mitra@dof.ca.gov

Finance: dof.ca.gov
Phone: (916) 322-2263
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