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Inflation Continues to Slow

Change in CPI-U from Same Month in Prior Year

All Urban Consumers

%9°S
%0°S

%8V
%6V

= N

T N < MmO

QO ™Mmmnm on N
< g
?QM,_.M_M
rlrvnll
T o @© =
S<S 35

oy

| o

(13]

o -

[

z

[ ]

T

[a

g =

5

£

o~

—

° %8°C

2 %0°€E

) %I'E

= %L'E

s %9°€E

oo

-

b %6°S
%Z'9
%T'9
%9°S

%0°0

%0°0

2019 - July 2024

2014-2018

%19

25.0%
27.1%

7.4%
13.7%

Inflation

Average Hourly Wages

veoz nr

7207 AVIN

20z YvIN

¥Z0¢ NVI

€Z0Z AON

€70C d3S

€zoz Inr

€20 AWVIN

€Z0C YN

€20 NVI

¢Z0Z NAON

20T 43S

oz Innr

CZ0Z AWV

CZ0Z YYIN

CZ0T NVr

TZ0Z AON

TZ0¢ 43S

TZoz nr

TZ0Z AYIN

TZ0Z YYIN

TZ0Z NI



Cost of
Goods

Remains
High




Post-Election Economic Impacts

Policy Shifts Could Impact Local Government Funding



Port strike and recovery from natural disasters could
disrupt supply and demand of goods
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Sales Tax Revenues have become more volatile
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U.S. Personal Consumption Expenditures

Same Month Prior Year Percent Change

Through 2023 and the first 6 months of
2024 Expenditures for Services have
grown at an average of 3.5 times the

rate of goods.
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Trends in Property Taxes

-

Residential Commercial



Housing Costs Vary by Location, Especially for Homebuyers

Monthly costs in June 2024 for select counties
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How expensive is housing in California?

California Homes Are About Twice as Expensive as the
Typical US Home

Mid-tier
CA
home

Bottom-
tier CA
home
»++* Mid-tier
us
home

2000 2005 2010 2015 2020

Source: Chart Legislative Analyst’s Office, Zillow Home Value Index



What'’s a typical monthly payment in California?

Monthly Payments for a Typical California Home Are Nearly
$6,000

Mid-tier
CA home

Bottom-
tier CA
home

Household
rent

2000 2005 2010 2015 2020

Monthly home payments assume a 30-year mortgage, 10 percent down payment, 1.1 percent property tax rate, 0.38
percent homeowners' insurance rate, and 0.558 percent private mortgage insurance rate. For purposes of this
chart, these assumptions do not change over time. As a result, trends over time reflect changes in home prices and
mortgage rates.

Source: Chart Legislative Analyst’s Office, Zillow Home Value Index, Census, Freddie Mac



Money spent on
housing is not
available to make
taxable purchases of

goods
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The big unknowns: Artificial Intelligence and Climate Change




Al: Planning for Transitions

Most Common Job, by State

Census ACS Data, 2022
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California June-July Average Temperature

Units: Degrees Fahrenheit
Base Period: 2015-2024

How much hotter is it in California?

g | e T o, Year Average Anomaly
""""_NE""""EHEE'DHE BREAKING HEAT 2015 74.7 0.4

o THI:|- ﬁ.FI'Eﬁ'Hf'"l.'."N

2016 75.2 0.1
2017 75.8 0.7
2018 75.5 0.4

2019 73.3 1.8

L LT 2020 73.5 1.6

: '.'.1.'!. 11:-9 02 oo 2021 77.4 2.3
o 2022 74.8 0.3

2023 72.9 -2.2
2024 77.9 2.8

Anomaly is amount above or below the ten year average

Source: National Oceanic and Atmospheric Administration (NOAA)
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How will Zero Emission Vehicles (ZEVs) impact CA Taxable Sales?

Annual California Statewide Service Stations 1% Sales Tax Revenue
(millions)
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How is this impacting California’s Economy?

L:v S53 billion

Consumption spending lost because of CA housing
costs.

$85 billion

Economic activity related to construction lost because of
CA housing costs.
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